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INDEPENDENT AUDITOR'S REPORT

Board of Directors
The Donna Foundation, Inc.
Jacksonville, Florida

Opinion

We have audited the accompanying financial statements of The Donna Foundation, Inc. (a nonprofit
otganization), which comprise the statements of financial position as of June 30, 2025 and 2024, and the related
statements of activities, functional expenses and cash flows for the years then ended, and the related notes to the
financial statements.

In out opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of The Donna Foundation, Inc. as of June 30, 2025 and 2024, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We ate required to be independent of The Donna Foundation, Inc.
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. '

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or errot.

In prepating the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about The Donna Foundation, Inc.'s ability to continue as
a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
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the override of internal control. Misstatements are considered material if there is a substantial likelithood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In petforming an audit in accordance with generally accepted auditing standards, we:
. Exetcise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
approptiate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
The Donna foundation, Inc.'s internal control. Accordingly, no such opinion is expressed.

. Evaluate the approptiateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

L Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about The Donna Foundation, Inc.'s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those chatged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Mg, Do T Wl P

Certified Public Accountants
Jacksonville, Florida
October 20, 2025




THE DONNA FOUNDATION, INC.
(ANONPROFIT ORGANIZATION)

STATEMENTS OF FINANCIAL POSITION

ASSETS
June 30
2025 2024
Assets:
Current Assets:
Cash and cash equivalents $ 452,606 $ 253,676
Accounts receivable 21,505 39,500
Inventory 7,661 7,885
Prepaid expenses 13,591 8,324
Total Current Assets 495,363 309,385
Operating Lease Right of Use Asset 52,877 75,280
Property and Equipment, net - -
Total Assets $ 548,240 $ 384,665
LIABILITIES AND NET ASSETS
Liabilities:
Current Liabilities
Accounts payable, trade $ 155,483 $ 183,341
Deferred revenue 13,116 60,372
Accrued interest 1,826 5,080
Operating lease right of use liability, current portion 23,829 22,095
Long-term debt, current portion 415 22,435
Total Current Liabilities 194,669 293,323
Long-Term Liabilities (net of current portion)
Operating lease right of use liability 32,265 56,094
EIDIL loan 150,000 150,000
VyStar Credit Union loan - 415
Total Long-term Debt 182,265 206,509
Total Liabilities 376,934 499,832
Net Assets:
Without Donor Restrictions: 121,306 (165,167)
With Donor Restrictions 50,000 50,000
Total Net Assets 171,306 (115,167)
Total Liabilities and Net Assets $ 548,240 $ 384,665

See accompa.nymg notes
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THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

STATEMENTS OF ACTIVITIES

Year Ended June 30
2025 2024
Changes in Net Assets Without Donor Restrictions:
Support and Revenue:
Contributions, gifts and grants $ 1,495,038 $ 1,285,126
Foundation events 34,636 42,950
Metrchandise sales, net of cost of goods sold
of $25,220 and $21,796 respectively 8,679 3,707
Investment income 6 243
In-kind contributions 554,523 511,825
Total Support and Revenue Without Donor Restrictions 2,092,882 1,843,851
Net Assets Released from Restrictions:
Restrictions satisfied by payments 67,500 64,500
Total Support and Revenue Without Donor Restrictions and
Net Assets Released from Restrictions 2,160,382 1,908,351
Operating Expenses:
Program Setvices 1,630,283 1,517,368
Supporting Services:
Fund raising 86,160 98,008
General operations 157,466 158,050
Total Operating Expenses 1,873,909 1,773,426
Change in Net Assets Without Donor Restrictions 286,473 134,925
Change in Net Assets With Donor Restrictions:
Contributions 67,500 64,500
Net assets released from restrictions (67,500) (64,500)
Change in Net Assets With Donor Restrictions - -
Change in Net Assets 286,473 134,925
Net Assets, Beginning of Year (115,167) (250,092)
Net Assets, End of Year $ 171,306 $ (115,167)

See accompanying notes
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THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

STATEMENT OF FUNCTIONAL EXPENSES
Year Ended June 30, 2025

Supporting Services

Program Fund General

Services Raising Operations Total
Communications $ 423,985 $ - $ - $ 423,985
Bank and merchant fees - - 1,478 1,478
CareLine and financial aid platform 187,050 - - 187,050
Employee benefits 17,843 5,570 4,060 27,473
Survivorship education and awareness 870,676 - - 870,676
Insurance - - 6,787 6,787
Interest - - 4,547 4,547
Licenses and permits - - 421 421
Other expenses 50 - 1,530 1,580
Professional and contract setvices - 39,807 76,481 116,288
Facilities - - 30,187 30,187
Repairs and maintenance - - 2,237 2,237
Salaries 121,132 37,804 27,565 186,501
Payroll taxes 9,547 2,979 2,173 14,699
Total Operating Expenses $ 1,630,283 $ 86,160 $ 157,466 $ 1,873,909

See accompanying notes
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THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

STATEMENT OF FUNCTIONAL EXPENSES
Year Ended June 30, 2024

Supporting Services

Program Fund General

Services Raising Operations Total
Communications $ 392,889 $ - $ - $ 392,889
Bank and merchant fees - - 2,330 2,330
CateLine and financial aid platform 181,010 - - 181,010
Employee benefits 16,720 6,081 3,546 26,347
Survivorship education and awareness 771,004 - - 771,004
Insurance - - 3,418 3,418
Interest - - 5,332 5,332
Licenses and permits - - 412 412
Other expenses - - 1,519 1,519
Professional and contract services - 35,283 74,648 109,931
Facilities - - 30,497 30,497
Repairs and maintenance - - 2,514 2514
Salaries 144,296 52,480 30,605 227,381
Payroll taxes 11,449 4,164 2,428 18,041
Telephone - - 801 801
Total Operating Expenses $ 1,517,368 $ 98,008 $ 158,050 $ 1,773,426

See accompanying notes
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THE DONNA FOUNDATION, INC.

(A NONPROFIT ORGANIZATION)

STATEMENTS OF CASH FLOWS

Cash Flows from Operating Activities:

Change in net assets $

Change in assets and liabilities:
Accounts receivable
Inventory
Prepaid expenses
Accounts payable and accrued expenses
Right of use lease asset and liability

Deferred revenue

Net Cash Flows from Operating Activities

Cash Flows from Financing Activities:

Payments on long-term debt

Net Cash Flows from Financing Activities
Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year $

Supplemental cash flow information:

Cash paid for interest $

Year Ended June 30
2025 2024
286,473 $ 134,925
17,995 13,070
224 498
(5,267) 1,013
(31,112) 61,744
308 1,342
(47,256) (3,613)
221,365 208,979
(22,435) (21,130)
(22,435) (21,130)
198,930 187,849
253,676 65,827
452,606 $ 253,676
7,493 $ 8,899

See accompanying notes
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THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

Summary of Significant Accounting Policies:

Organization and Purpose:

The Donna Foundation, Inc. (the Organization), a private nonprofit organization in Northeast,
Florida, provides financial assistance and support nationwide to those living with breast cancer and
funds ground breaking breast cancet reseatch. The Otrganization produces and participates in a
variety of community outreach initiatives, educational programs and fundraising events yearly to
support its mission.

Basis of Accounting:

The financial statements of the Organization have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board's Accounting Standard Codification for Financial Statements of Not-for-Profit
Organizations (ASC 958). In August 2016, the FASB issued ASU 2016-14, “Presentation of Financial
Statements of Not-fot-Profit entities” (Topic 958). The ASU amended the prior reporting model for
not-for -profit organizations by changing the reporting of net assets from three classes to two classes,
net assets without donor restrictions and net asset with donor restrictions, as well as adding and
enhancing certain financial statement disclosures.

Leases:

In February 2016, the FASB issued ASU No. 2016-02 Leases (Topic 842). This guidance amends
existing lease standards requiring lessees to tecognize a liability for what were previously defined as
opetating leases, an off-balance sheet item, on their balance sheets with a corresponding right to use
asset. The Company adopted the requirements of the guidance effective July 1, 2022 and has elected
to apply the provisions of this standard to the beginning of the period of adoption. Comparative
information has not been restated and continues to be reported under the accounting standards in
effect for the prior period.

The lease liability is initially and subsequently recognized based on the present value of its future
lease payments. The discount rate used is the U.S. Treasury par yield curve rate based on the
information available at the commencement date for all leases. The tight-to-use asset is subsequently
measured throughout the lease term at the amount of the remeasured lease liability. Lease cost for
lease payments is recognized on a straight-line basis over the lease term.

The Organization has elected, for all underlying classes of assets, to not recognize right-to-use assets
and lease liabilities for short-term leases that have a lease term of 12 months ot less at lease
commencement, and do not include an option to putchase the underlying asset that the Organization
is teasonably certain to exercise. The Organization recognizes lease cost associated with short-term
leases on a straight-line basis over the lease term.




THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS
Years Ended Tune 30, 2025 and 2024
(continued)

Summary of Significant Accounting Policies (continued):

Use of Estimates in the Preparation of Financial Statements:

The prepatation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Cash FEquivalents:

For purposes of the statement of cash flows, the Organization considers all highly liquid shott-term
investments with an original maturity of three months ot less to be cash equivalents. The
Organization maintains its cash in bank deposit accounts, which at times, may exceed federally
insured limits of $250,000. The Otganization has not expetienced any losses in such accounts. The
Otganization had $197,376 of cash in excess of insured limits at June 30, 2025.

Allowance for Doubtful Accounts:

The Otganization considets all accounts receivable to be fully collectible; accordingly, no allowance
for doubtful accounts is required.

Contributions and Support Without and With Donor Restrictions:

Contributions and support received are recorded either without or with donor restrictions, depending
on the existence and/ ot nature of any donor restrictions.

Support that is restricted by the donor is reported as an increase in net assets without donor
restrictions if the restriction expites (that is, when a stipulated time restriction ends, or purpose
restriction is accomplished) in the reporting period in which the support is recognized. All other
donor-restricted suppott is reported as an increase in net assets with donor restrictions, depending on
the nature of the restriction. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor testrictions and teported in the statement of activities as net
assets released from restrictions.

Income Taxes:

The Organization is recognized by the Internal Revenue Service as not-for-profit under Section
501(c)(3) of the Internal Revenue Code and is, therefore, exempt from income taxes.

The Organization takes tax positions which it feels are adhering to the laws established by the taxing
authorities. Therefore, the organization doesn’t believe it has taken any uncertain tax positions which
could subject it to penalties or interest; therefore, none have been accrued in the accompanying
financial statements. The taxing authorities have the right to audit the Organization’s book for the
current and three previous yeats.




THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024
(continued)

Summary of Significant Accounting Policies (continued):

Inventories:

Inventories primarily relate to merchandise relating to the foundation and national marathon.
Inventory is valued at lower of cost or net realizable value as determined on the first-in, first-out
basis.

Property and Equipment:

Property and equipment ate recorded at cost as of the date of acquisition. Contributed property is
recorded at fair values as of the date of receipt. Capitalization of assets received from the above
source is made only when the amount exceeds $1,000. Depreciation is computed on a straight-line
basis over the estimated useful lives of the assets (equipment and furnitute — 5 to 7 years).

Expense Allocation:

The financial statements report certain categories of expenses that are attributable to more than one
program or supporting function. Therefore, these expenses require allocation on a reasonable basis
that is consistently applied. The expenses that are allocated include event related expenses,
fundraising, and compensation and benefits, which are allocated on the basis of estimates of time and
effort to the program or function benefitted.

Advertising:

The Organization expenses advertising (communications) costs in the periods in which they ate
incurred. Advertising (communications) expense was $423,985 and $392,889 for the periods ended
June 30, 2025 and 2024, respectively. Part of these cost were in-kind contributions as listed in
Footnote D.

Property and Equipment:

Property and equipment consist of the following: 2025 2024
Furniture $ 13,568 $ 13,568
13,568 13,568
Less, accumulated depreciation 13,568 13,568
Total property and equipment $ - $ -

No depreciation expense was recognized for the years ending June 30, 2025 and June 30, 2024 as all
assets wete fully depreciated.
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THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024
(continued)

Line of Credit:

The Otganization has a $50,000 line of credit (LOC) with First Horizon Bank. The loan bears
interest at the rate of interest as published in the money rate section of the Wall Street Journal plus
3.28% and is set to expire on September 27, 2026. There was $-0- outstanding on the LOC at June
30, 2025 and $428 outstanding at or June 30, 2024. This balance is included in accounts payable on
the statement of financial position.

Donated Materials, Services and Facilities:

The value of donated materials and setvices and the cotresponding expenditures included in the
financial statement for the periods ended June 30, 2025 and 2024, respectively, are as follows:

2025 2024
Support and Revenue
In-Kind contributions $ 554,523 $ 511,825
Expenses
Communications $ 291,292 $ 283,125
Survivorship operations 263,231 228,700
Total $ 554,523 $ 511,825

Contributions of services ate recognized in the financial statements if the services enhance or create
non-financial assets ot requite specialized skills that are provided by individuals possessing those
skills, and would typically need to be purchased if not donated. The Organization receives a
significant amount of donated services from unpaid volunteers who assist in administrative and
fundraising activities. No amounts have been recognized in the statement of activities because the
criteria for recognition have not been met. During the periods ending June 30, 2025 and 2024, the
Organization received an estimated 5,822 and 5,378 volunteer hours related to various activities,
respectively.

Lease Commitments:
The Company has a non-cancelable operating lease for its office location that expires on September

30, 2027. As of June 30, 2025, the Organization recognized an operating lease right of use asset of
$52,877 relating to this lease and a corresponding $56,094 operating lease liability.

11




THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024
(continued)

Lease Commitments (continued):

The following summarizes the line items in the balance sheet which include the amount for operating
leases as of June 30, 2025 and 2024:

2025 2024
Operating lease right-of-use asset $ 52,877 $ 75,280
Cuttent pottion of operating lease liability $ 23,829 $ 22,095
Operating lease liability 32,265 56,094
Total operating lease liability $ 56,094 $ 78,189

The components of operating lease expenses that are included in the statement of operating expenses
under “Facilities” for the year ended June 30, 2025 and 2024 were as follows:

2025 2024
Operating lease base cost $ 23,982 $ 23,199
Utilities 489 470
Sales tax and CAM cost 5716 6828
Total Lease Cost $ 30,187 % 30497

The following summarizes the cash flow information related to the operating leases for the year
ended June 30, 2025:

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flow from operating lease $ 29,698
Supplemental noncash information on lease liabilities arising from obtaining right-of-use assets:

Right-to-use assets obtained in exchange for new operating »
lease liabilities $ -

Weighted average lease term and discount rate as of June 30, 2025 were as follows:

Weighted average lease term 2 Years

Weighted average discount rate 2.85%
12




E.

THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024
(continued)

Lease Commitments (continued):

Total maturities of operating lease liabilities as of June 30, 2025 are as follows:

Year Amount
2026 $ 25,061
2027 26,189
2028 6,618
Total lease payments 57,868
Less: imputed interest (1,774)
Present value of lease liability $ 56,094

EIDL Loan:

Due to COVID-19, the United States Government created an Economic Injury Disaster Loan
(EIDL) program (administered through the Small Business Administration) to help businesses with
liquidity needs. Through this program, the Organization borrowed $150,000 in fiscal year end 2020.
Under the terms of the loan, repayment of the loan will be defetred for two years (subsequently
extended to 30 months) and then will be required to be repaid over a 30-year period at an interest
rate of 2.75%. Repayment of the loan began in December of 2022 with a required payment of $641
per month. Payments are first be applied to interest in arrears before any payment amounts will
applied to principle.

The following represents the required principle payments over the remaining term of the loan at June
30, 2025:

Year Ended June 30 Amount

2026 $ 1,727

2027 3,652

2028 3,753

2029 3,858

2030 3,965
Thereafter 133,045

$ 150,000
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THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024
(continued)

VyStar Credit Union Loan:

The City of Jacksonville, in conjunction with VyStar Credit Union, created a loan program to assist
businesses affected by the COVID-19 vitus. Under this program, the Organization borrowed
$100,000 from VyStar Credit Union. The interest on the loan is at 5.99% and is to be paid monthly
for the first year and then monthly thereafter along with principle for a term of 5 years. As long as
the Organization adheres to cettain employment levels, the City of Jacksonville will pay off 10% of
the existing outstanding loan balance on the first anniversary of the loan (July 25, 2021) and annually
thereafter. The Organizations legally obligated repayment terms under the loan, without factoring in
the City of Jacksonville’s participation is as follows.

Year Ended June 30 Amount
2026 $ 415
$ 415

Liquidity and Availability of Financial Assets:

It is the policy of the organization to manage its financial assets, so they are available when needed to
meet its general expenditures, liabilities and other obligations as they become due.

The Organization’s financial assets available within one year from the statement of financial position
date available for general expenditures are:

June 30
2025 2024
Cash $ 452,606 $ 253,676
Accounts receivable 21,505 39,500
Financial assets at year-end 474111 293176
Less funds with donor restrictions 50,000 50,000

Financial assets available to meet cash needs for

S

general expenditures within one year 424111 $ 243176
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THE DONNA FOUNDATION, INC.
(A NONPROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024
(continued)

Subsequent Events:

Subsequent events have been evaluated by management through the date of the Independent
Auditor’s Report, which is the date the financial statements were available to be issued. No
subsequent events wete identified by management after June 30, 2025 that would require adjustment
to ot disclosure in these financial statements.
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